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Beonamie Rervices Division
Conn.;xittee on China

(iinutes of the Seventh lHeeting == 1315 hours, 7 October 195))
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Present: A1l members e ept Iir,
25x1A% [N = . 25X1X7

The Chairman read excerpts framn the torms of roference for Project
i#10.593, Inplications of Sino-Soviet Irade, in so far as they bore on the
responsibilitics of Sorvice Division branches,

Production of Commoditids by Comrnmist China, were sumarized by the
analysts, Discussion centercd aboub the contribution of S/CST, since
cement production was the offlly arca for which Chou Inelaits speech pave ¢
fim figure within the réSponsibilities of this division, Mr, I 0
presented tie case-for holding to the previous estimate of
3.5 million metric tons as 3gainst the Chou In-lai estimate for 195) of
4,73 million metric tons, It was pointed out that only if the estimated
cement procucing facilities were used at 1003 ¢apacity, as against around
853 (the best vhich U.S, cement plants can normally achieve), would it

be possible to approach the higher figure, Furthermore, it was considered
doubtful that necessary facilities could have developed withewt being
accounted for in CIA estimates, because of tho difficulty of concealmonte-
and the lack of rcason therefore,

The possibilities that China ig purposely falsifying rroduction
figures and that her statistical techniques are ineapuble of producing
aceurate figures were considered as possible explanations for the discrep-
ancy between the announced fimures and the estimates, The cormitieo is

The sé%reral contributions to Project 10,590, T on Revision of

at work here, but 1t is the consensus of the cormittee that the previous
ostimate by S/CST is based on solid evidence and and ysis, and that it
should not be discarded until fimer evicence is afailable,
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